
March 31, 2023

Average Annual Total Returns 
As of March 31, 2023

Exposure and Attribution by Sector
As of 3/31/23  (subject to change)

1Q23 YTD 1-Year 5-Year 10-Year
Since 
 Inc*

Class A - LCSAX  -1.49% -1.49% -0.98% 6.78% 7.36% 4.62%

Class A - LCSAX  with Load -7.18% -7.18% -6.67% 5.53% 6.73% 4.07%

Class C - LCSCX  -1.67% -1.67% -1.70% 5.98% 6.54% 3.81%

Class C - LCSCX  with Load -2.65% -2.65% -1.70% 5.98% 6.54% 3.81%

Class I - LCSIX -1.46% -1.46% -0.77% 7.04% 7.63% 4.88%

ICE BofAML 3-M T-Bill Index 1.14% 1.14% 2.60% 1.47% 0.90% 0.81%

*As of January 1, 2012 (the Fund commenced operations on January 3, 2012). The Fund’s gross expense ratio is 2.47% for Class A; 3.22% for Class C; and 
2.22% for Class I. Expense cap: 2.20% (A), 2.95 (C), 1.95% (I). The Fund’s expense cap listed here includes the 12b-1 distribution and/or servicing fees per share 
class, but excludes taxes, interest, brokerage commissions, expenses incurred in connection with any merger or reorganization, indirect expenses, expenses of 
other investment companies in which the Fund may invest, or extraordinary expenses such as litigation and inclusive of organizational cost incurred prior to the 
commencement of operations will not exceed 1.95%/daily average net assets attributable to each class of the Fund, as stated above, net of contractual waiver 
through April 30, 2023. Net expense ratios (operation expenses after fee waiver) are as of the Fund’s most recent prospectus and were applicable to investors.
Performance data quoted represents past performance; past performance does not guarantee future results. The investment return and principal value of an 
investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current performance of the Fund may 
be lower or higher than the performance quoted. Performance data current to the most recent month end may be obtained by calling 888.628.2887. Investment 
performance reflects fee waivers in effect. In the absence of such waivers, total return would be reduced. Performance data shown with load for Class A shares 
reflects a 5.75% sales load and for Class C shares reflects a 1.00% CDSC. Performance data shown without the load does not reflect the current maximum sales 
charges for Class A shares (up  to 5.75% front-end) and Class C shares (1.00% CDSC). Had the sales charge been included, the Fund’s returns would be lower.
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Continued on reverse side ...

First Quarter Commentary 

Market Commentary

The first quarter of 2023 started on the right foot for financial 
markets, with the hopes of a dovish Federal Reserve (“Fed”) and 
the possibility of a soft landing. This optimism quickly faded in 
February, as the Fed continued its hawkish posture in response to 
elevated prices and strong underlying economic growth by raising 
the federal funds rate one quarter of a point and reiterating its 
commitment to fighting inflation. Then came March and the 
failure of multiple U.S. banks, including the epic collapse of Silicon 
Valley Bank. This stress took the expectation for future rate hikes 
off the table, as the market began pricing in rate cuts sooner 
than previously expected. Amid the global concern surrounding 
bank failure contagion, however, the Fed raised the federal funds 
rate by 25 basis points again, bringing the target rate to 4.75% - 
5.00%. 

While many areas of the economy are expected to slow, the U.S. 
jobs market remained resilient, adding 504,000 and 311,000 new 
jobs in January and February, respectively. Moreover, February 
marked the 25th month in a row of job gains and January 
registered an unemployment rate of 3.4%, the lowest level since 
1968, before ticking up modestly in February to 3.6%. The robust 

job market has continued in an unrelenting fashion despite the 
Fed’s attempts to slow the economy. While prices of household 
goods remained relatively elevated, consumers experienced 
continued relief at the pump as gas prices moderated in the first 
quarter to around $3.50 a gallon. 

The Bloomberg Commodity Index fell -5.36% over the quarter, 
continuing its downtrend since June of last year. In March, 
impact from the aforementioned regional banking crisis bled 
into commodity markets, particularly in energy and metals. The 
Bloomberg Commodity Energy sub-index slid -18.69% in the first 
quarter, weighed on heavily by natural gas prices plunging about 
-50% on the back of mild weather and healthy liquified natural 
gas (“LNG”) production. The recent issues in the banking sector 
have also negatively affected oil prices, as demand expectations 
dropped in anticipation of slowing economic growth. Over the 
course of the first quarter, West Texas Intermediate crude (“WTI”) 
and heating oil fell -5.25% and -13.83%, respectively. 

Industrial metals, which are typically more sensitive to changes in 
economic growth and demand, were mixed in the first quarter. 
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Commentary continued.

from 2/3/23 – 3/13/23, the Fund fell -1.17% as the S&P 500 
dropped by -7.53%. During the quarter, the largest losses came 
from crude oil and industrial metals, which were partially offset by 
positive contributions from positions in natural gas and precious 
metals, particularly silver. 

Energy trading was the largest driver of Fund performance 
during the first quarter, as losses in crude oil and heating oil 
overshadowed the gains made in the natural gas market. Bullish 
positioning in crude oil, headed into the regional banking crisis in 
March, was the source of most of the losses. Also, long exposure 
to heating oil detracted from the Fund, as prices fell -13.83% 
throughout the quarter. On the other hand, an overall bearish 
posture in natural gas led to gains, realized through a mixture of 
directional short positions and calendar spread positions, as natural 
gas prices have continued to fall dramatically since late-August.

The metals sector was the next largest detractor to performance 
this quarter. These losses were driven by industrial metals, mainly 
nickel. Most of this negative contribution came in February, when 
the Fund had modest long positions as prices dropped -18.22% 
over the course of the month. However, gains in precious metals 
offset a majority of these losses, largely due to positioning in silver. 
Through both directional positions and calendar spread positions, 
the Fund benefitted from its bearish posture until mid-February, 
when it pivoted long. The Fund then experienced minor losses as 
silver prices continued to fall, eventually reaching a QTD low of 
-16.18% on March 8th. After that point, the Fund’s long silver 
position became profitable as Fed expectations and bank failure 
contagion helped prices completely retrace to close the quarter up 
+0.78%.

There were very modest losses in the livestock sector, mostly due 
to small long positions in lean hogs moving against us, as the hogs 
market fell -19.63% during the quarter. The remaining commodity 
sectors were essentially flat for the quarter, as gains and losses in 
individual markets washed each other out. In the grains sector, 
losses in corn were offset by gains in rapeseed and wheat; in the 
softs sector, gains in sugar were offset by losses in coffee and 
cocoa. 

Copper and aluminum both enjoyed a strong start to 2023, up 
+11.35% and +11.26%, respectively, on hopes that industrial 
demand would recover as the Chinese economy re-opened. In 
February, these markets got hit as this recovery was slower than 
expected, hurting aluminum prices to a greater degree than the red 
metal. After a relatively flat March, copper finished the quarter up 
+8.36%, while aluminum was up just +1.00%. 

On the other hand, these fears of bank failures and expectations 
that the Fed will pull its foot off of the gas pedal, regarding its fight 
against inflation, caused precious metal prices to jump. In March, 
silver and gold prices rose +15.11% and +7.60%, respectively, as 
these metals are perceived as safe-haven assets that can protect 
against the erosion of purchasing power. The U.S. Dollar (“USD”) 
fell modestly -0.98% against a basket of major currencies in 
the first quarter. A weaker USD typically creates a tailwind for 
commodity prices, which tend to move inversely to the greenback. 

Agricultural markets were mixed in the first quarter, with the 
Bloomberg Commodity Agriculture sub-index finishing flat 
+0.02%. Some of the largest agriculture markets were relatively 
uneventful this quarter, with corn down just -1.21% and soybean 
flat +0.40%. Soybean oil, however, diverged from its unprocessed 
raw form and dropped -12.53% in the quarter, partially due to 
its growing use as feedstock in manufacturing renewable diesel, 
which has caused the price to become more sensitive to energy 
markets. Within softs, the sugar market rallied +20.27% in the 
quarter, amid rising concerns over global supplies, as bad weather 
is driving the world’s largest sugarcane producers to reduce 
exports. 

Performance Overview

The LoCorr Long/Short Commodities Strategy Fund Class I share 
(the “Fund”) lost -1.46% during the quarter, outpacing the 
Bloomberg Commodity Index by +3.90% and the Morningstar 
Systematic Trend category by +3.34%. As a long/short strategy 
which also provides exposure to relative value trading, we do not 
expect the Fund to outperform long-only commodities during 
a sharp bull market rally, but over the long-term we seek to 
generate strong absolute returns with reduced volatility and smaller 
drawdowns. During the worst of the intra-quarter sell-off in stocks 
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Fund holdings and sector allocations are subject to change at any time and should not be considered a recommendation to buy or sell any security. Opinions expressed are subject 
to change at any time, are not guaranteed, and should not be considered investment advice.

ICE BofAML 3-Month T-Bill Index tracks the performance of the U.S. dollar denominated U.S. Treasury Bills publicly issued in the U.S. domestic market with a remaining term to final 
maturity of less than 3 months. Bloomberg Commodity Index (BCOM) is a broadly diversified commodity price index distributed by Bloomberg Indexes. The index was originally 
launched in 1998 as the Dow Jones-AIG Commodity Index (DJ-AIGCI) and renamed to Dow Jones-UBS Commodity Index (DJ-UBSCI) in 2009, when UBS acquired the index from AIG. 
WTI West Texas Intermediate is crude oil that is produced, refined, and consumed in North America. It is not possible to invest directly in an index. Morningstar Systematic Trend 
Category is an average monthly return of all funds in the Morningstar Systematic Trend Category. These funds typically take long and short positions in futures options, swaps, and foreign 
exchange contracts, both listed and over-the-counter, based on market trends or momentum. A majority of these funds follow trend-following, price-momentum strategies. S&P 500 
Total Return Index is a capitalization weighted unmanaged benchmark index that includes the stocks of 500 large capitalization companies in major industries. This total return index 
includes net dividends and is calculated by adding an indexed dividend return to the index price change for a given period.

The Fund’s investment objectives, risks, charges and expenses must be considered carefully before investing. The prospectus contains this and other 
important information about the Fund and may be obtained by calling 1.855.LCFUNDS or by visiting www.LoCorrFunds.com. Read carefully before 
investing.
Mutual fund investing involves risk. Principal loss is possible. The Fund is non-diversified, meaning it may concentrate its assets in fewer individual holdings than 
a diversified fund. Therefore, the Fund is more exposed to an individual investment’s volatility than a diversified fund. The Fund invests in foreign investments 
which involve greater volatility and political, economic and currency risks and differences in accounting methods. The Fund may make short sales of securities, 
which involves the risk that losses may exceed the original amount invested. Investing in commodities may subject the Fund to greater risks and volatility as 
commodity prices may be influenced by a variety of factors including unfavorable weather, environmental factors, and changes in government regulations. The 
Fund will incur a loss as a result of a short position if the price of the short position instrument increases in value between the date of the short position sale 
and the date on which an offsetting position is purchased. The Fund may invest in derivative securities, which derive their performance from the performance of 
an underlying asset or index. Derivatives can be volatile and involve various types and degrees of risks, and, depending upon the characteristics of a particular 
derivative, suddenly can become illiquid. Derivative contracts ordinarily have leverage inherent in their terms which can magnify the Fund’s potential for gains or 
losses through increased long and short position exposure. The Fund may access derivatives via a swap agreement. A risk of a swap agreement is the risk that the 
counterparty to the agreement will default on its obligation to pay the Fund.  Investments in debt securities typically decrease in value when interest rates rise. 
This risk is usually greater for longer-term debt securities. Investments in Asset-Backed, Mortgage-Backed, and Collateralized Mortgage-Backed Securities include 
additional risks that investors should be aware of such as credit risk, prepayment risk, possible illiquidity and default, as well as increased susceptibility to adverse 
economic developments. The Fund may use leverage which may exaggerate the effect of any increase or decrease in the value of portfolio securities or the Net 
Asset Value of the fund, and money borrowed will be subject to interest costs.
The LoCorr Long/Short Commodities Strategy Fund is distributed by Quasar Distributors, LLC.  © 2023 LoCorr Funds


